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Interim Budget 2019-20  

Interim Budget 2019-20: Poll bugle sounded with right 
ammunitions in place 
 
The Indian Government presented the Interim Budget 2019-20 on the lines of 
expectations. Being a General Election year, the Government has left little 
room for error to displease the vote bank and the Interim Budget has 
announced measures to ensure that the Government get peoples mandate to 
remain in power for the next 5 years. 
 
Three critical areas have been given microscopic attention to not only please 
the voters but in reality plug the pain for ever. The Real Estate sector, The Farm 
Sector and tax payer having 5lacs of Annual Taxable Income. The overall 
consumer sector would be most benefited from the Interim Budget. The e-
assessment of tax in the next 3 years will be a game changer for the country in 
meeting compliance and addressing corruption at the tax collection levels. 
 
Several measures have been announced for the Real Estate sector (details in 
sector Impact) which will boost demand for real estate and hence set the 
virtuous cycle of revival of demand in housing, drop in inventory, new 
constructions and job creation. The Direct transfer to farmers with 2 hectares 
upto an amount of INR6000 under PM Kisaan Samman Nidhi in three tranches 
will boost farm income. The overall sops is likely to raise demand of consumer 
goods which will positively impact a host of sectors including GST collections. 
 
Despite the several sops announced, the Government has managed to keep 
the fiscal Deficit Target at 3.4% for FY20, which is far better than what 
prevailed 5 years back. We believe, this level will eventually boost India’s rating 
going forward. Despite the challenges of rising crude oil prices, depreciating 
INR/USD, major disruptive steps like Demonetization and GST implementation, 
the Government has been able to contain inflation and maintain growth, which 
eventually will be seen as a case of re-rating of the country.  
 
Other announcements like the focus on the hydrocarbon sector to lessen the 
dependence on imported oil, investment in Railways and Ports and GDP target 
of $5trillion in next 5 years and $10trillion in 8 years thereafter, are promises 
that a young and first time voter would weigh upon while deciding whom to 
vote.  
 
In a nut shell, the poll bugle that has sounded the fine prints of the Interim 
Budget gives enough ammunition to the ruling Government to sway the 
sentiments of the masses to vote for the ruling Government after the same 
was seen as dwindling post key state elections.  
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 India is poised to become a $5 trillion economy in next 5 years, $10-

trillion economy in the next eight years.  

 Govt to build 1 lakh digital villages. 

 Farmers with less than two hectares to be offered INR6,000 per year as 

direct transfer under PM Kisaan Samman Nidhi.  

 The benefit will be transferred directly into the bank account of 

beneficiary farmers in three installments of INR2,000 each.   

 This scheme will cost the Government around INR75,000 crore. 

 Mahatma Gandhi National Rural Employment Guarantee program’s 

allocation increased by INR5,000 crore to INR60,000 crore for FY20. 

 Pradhan Mantri Gram Sadak Yojana allocation set at INR19,000 crore in 

FY20, the same as FY19. 

 Monthly pension of INR3,000 for workers in the unorganised sector to 

be paid out after retirement. This scheme will cost the Government 

INR500 crore. 

 INR38,572 crore allocated for the National Education Mission in FY20.  

 Railway capital expenditure raised to INR64,586 crore in FY20 from 

INR53,060 crore in FY19. 

 

 FY20 fiscal deficit target set at 3.4% of GDP. 

 Borrowing target for FY20 set at INR7.04 lakh crore. 

 Expenditure target for FY20 set at INR27.84 lakh crore. 

 Capital expenditure for FY20 set at INR3.36 lakh crore. 

 Defence budget for FY20 raised to INR3 lakh crore. 

 FY19 fiscal deficit pegged at 3.4% of GDP.  

 FY19 current account deficit pegged at 2.5% of GDP  

 Full tax rebate for income up to INR5 lakh per annum. 

 No income tax for income up to INR6.5 lakh (INR5 lakh + INR1.5 lakh 

under 80C of the Income Tax Act).  

 

 Interim Budget 

Economy 

Fiscal Snapshot 

Interim Budget 2019-20  
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 Budget at a Glance 

Sl. 
No.  

Particulars  
FY2017-18 FY2018-19 FY2018-19 FY2019-20 

Actual Budget Estimates Revised Estimates Budget Estimates 

1. Revenue Receipts 1435233 1725738 1729682 1977693 

 2. Tax Revenue (Net to Centre) 1242488 1480649 1484406 1705046 

 3. Non-Tax Revenue 192745 245089 245276 272647 

4. Capital Receipts 1 706742 716475 727553 806507 

 5. Recoveries of Loans 15633 12199 13155 12508 

 6. Other Receipts 100045 80000 80000 90000 

 7. Borrowing and Other Liabilities 2 591064 624276 634398 703999 

8. Total Receipts (1+4) 2141975 2442213 2457235 2784200 

9. Total Expenditure (10+13) 2141975 2442213 2457235 2784200 

10. On Revenue Account  of which 1878835 2141772 2140612 2447907 

11. Interest Payment 528952 575795 587570 665061 

12. Grants in Aid for Creation of Capital 
Assets 

191034 195345 200300 200740 

13. On Capital Account  263140 300441 316623 336293 

14. Revenue Deficit (10-1) 443602 
 

416034 
 

410930 
 

470214 
 

  (2.6) (2.2) (2.2) (2.2) 

15. Effective Revenue Deficit (14-12) 252568 
 

220689 
 

210630 
 

269474 
 

  (1.5) (1.2) (1.1) (1.3) 

16. Fiscal Deficit {9-(1+5+6)} 591064 
 

624276 
 

634398 
 

703999 
 

  (3.5) (3.3) (3.4) (3.4) 

17. Primary Deficit (16-11) 62112 
 

48481 
 

46828 
 

38938 
 

  (0.4) (0.3) (0.2) (0.2) 

In INR Crores 

1 Excluding receipts under Market Stabilisation Scheme  
2 Includes drawdown of Cash Balance  
Notes: (i) GDP for BE FY2019-20 has been projected at INR21007439 crore assuming 11.5% growth over the esti-
mated GDP of INR18840731 crore for FY2018-19 (RE). (ii) Individual items in this document may not sum up to the 
totals due to rounding off (iii) Figures in parenthesis are as a percentage of GDP  

Interim Budget 2019-20  
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Finance Minister Piyush Goyal  explained the past achievements and the 
future visions of the NDA Government, with major relief for farmers and 
individual taxpayers. According to him, India is poised to become a $5 
trillion in next five years and $10 trillion economy in eight years. Along with 
the PM Kisaan Samman Nidhi for the farmers, Mr Goyal also proposed to 
double the threshold tax exemption limit to INR5 lakh and increased the 
standard deduction to INR50,000, a pension initiative for 10 Crore 
unorganized sector workers, highest ever budgetary allocation of INR3 lakh 
crore for Defence, among others. This proposal would definitely lead to 
more income in the hands of people which would generate more 
consumption and hence benefiting the economy.  
 
New measure to support farmers ……… 
 
Finance Minister announced a relief package of INR75,000 crore under a 
new scheme PM Kisaan Samman Nidhi for distressed farmers who have 
seen their incomes stagnate because of plunging prices, barely enough to 
pay for loans and input costs. As part of the package, the Government 
will transfer a sum of INR6,000 per year to farmers who own up to two 
hectares of land. Assured income to be transferred via Direct Benefit 
Transfer in three equal installments. The scheme will be applicable from 
December 1, 2018, and will benefit 12 crore farmers.  
 
Further, Finance Minister also announced a  move that will benefit farmers 
across India. Mr. Goyal announced 2.5% interest subventions for farmers 
struck by natural calamities. Along with that, he also announced 2% 
interest subvention for animal husbandry and fisheries sector.   
 
Focus on social scheme continue…………. 
 
Announcing an allocation of INR60,000 crores for MGNREGA for FY20,  the 
Finance Minister said that additional allocations will be made, if required. 
  
Pradhan Mantri Gram Sadak Yojana (PMGSY) is being allocated INR19,000 
crore in FY20 against INR15,500 crore in FY19. During the period 2014-18, a 
total number of 1.53 crore houses have been built under the Pradhan 
Mantri Awas Yojana, he mentioned. 
 
Mr. Goyal announced INR61,398 crore budgetary allocation for the health 
sector for FY20 fiscal, with INR6,400 crore earmarked for the centre's 
ambitious "Ayushman Bharat" scheme. The health outlay for 

 

 Economic Review 

India is poised to become a $5 
trillion in next five years and $10 
trillion economy in eight years.  

PM Kisaan Samman Nidhi 
scheme will be applicable from 
December 1, 2018, and will bene-
fit 12 crore farmers.  
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the upcoming financial year is the highest in the last two financial years. 
Allocation for the National Health Mission (NHM) for FY20 was raised 
to INR31,745 crore from INR30,683.05 crore in FY19.  
 
Allocation for Integrated Child Development Scheme (ICDS) is being 
increased from INR23,357 crore in FY19 to INR27,584 crore in FY20. 
  
A substantial increase is proposed in the allocation for welfare of the 
Scheduled Castes  and Scheduled Tribes. The allocation of  INR56,619 
crore  made in FY19 for Scheduled Caste, further increased to INR62,474 
crore in revised budget for FY19 and now it is proposed to be enhanced to 
INR76,801 crore in FY20. For the Scheduled Tribes also, proposed allocation 
in FY20 is INR50,086 crore as against INR39,135 crore in FY19. 
 
Under the Ujjwala Yojana, aiming delivery of 8 crore free LPG connections, 
more than 6 crore connections have already been given and the remaining 
will get free gas connections by next year. 
 
By March, 2019, all households will be provided with electricity 
connection.  Till now, 143 crore LED bulbs have been provided in a mission 
mode which has resulted in saving of INR50,000 crore for the 
poor and middle class. 
 
Fiscal Deficit more or less in line with expectation ………… 
 
The Government announced a slight slippage in fiscal deficit for FY19. It 
had revised the target down to 3.4% of GDP to INR6.34 lakh crore  against 
the budgeted target of 3.3% of GDP. For FY20, fiscal deficit target is pegged 
at 3.4% of GDP to INR7.04 lakh crore as the full fiscal impact of the income 
support scheme for farmers will be felt in FY20. The Government have 
provided INR20,000 crore in FY19 and INR75,000 crore in FY20 under this 
scheme. 
 
The deficits were widely expected to be higher than targeted due to a 
combination of revenue shortfalls, expected farm scheme and increased 
spending ahead of the election. 
 
With the  new targets, the Government had slipped from its earlier 
commitment to bring down the fiscal deficit to 3.1% of GDP by the end of 
March 2020, and to 3% by March 2021. The higher fiscal deficit target is 
due to “need for income support for farmers”, Mr. Goyal said. Excluding 
the impact of income support for farmers, the fiscal deficit would have 
been less than 3.3% of GDP for FY19 and less than 3.1% of GDP for FY20, he 
added.  

 

     Economic Review 

By March, 2019, all households 
will be provided with electricity 
connection.   

For FY20, fiscal deficit target is 
pegged at 3.4% of GDP to 
INR7.04 lakh crore  
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Finance Minister Piyush Goyal announced is his interim budget speech that 
individuals with income up to INR5 lakh will get a full tax rebate. 
 
This essentially means that individuals earning an annual taxable income of 
INR5 lakh will not be required to pay income tax. This will provide tax benefit of 
INR18,500 crore to an estimated 3 crore middle class taxpayers comprising self 
employed, small business, small traders, salary earners, pensioners and senior 
citizens. 
 
For Example– 1) Suppose a person earns INR670,000 annually and having an 
investment amount of INR150,000 eligible for deduction under chapter VI A. 
His taxable income becomes INR(670000-150000)= INR520,000. Since his 
taxable income exceeds INR500,000 he is not eligible for rebate u/s 87A. His tax 
liability shall be calculated as per normal slab rates. 
 
2) Now, suppose a person having total income of INR640,000 annually and 
having an investment amount of INR150,000 eligible for deduction under 
chapter VI A. His taxable income becomes INR(640,000-150,000)=INR490,000. 
Since his taxable income becomes lower than INR500,000 he shall be entitled 
for rebate u/s 87A and hence his tax liability shall be nil.  
 
 
 
For salaried persons, Standard Deduction is being raised from the current 
INR40,000 to INR50,000. This will provide additional tax benefit of INR4,700 
crore to more than 3 crore salary earners and pensioners. 
 
 
 
The benefit of rollover of capital gains under section 54 of the Income 
Tax Act will be increased from investment in one residential house to two 
residential houses for a tax payer having capital gains up to INR2 crore. This 
benefit can be availed once in a life time. 
 
 
 
For making more homes available under affordable housing, the 
benefits under Section 80-IBA of the Income Tax Act is being extended for one 
more year, i.e. to the housing projects approved till 31st March, 2020. 

Full Tax rebate upto INR5 lakh 
annual income after all deductions. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Standard Deduction is being raised 
from current INR40,000 to 
INR50,000. 
 
 
 
Capital gains under section 54 of the 
Income Tax Act will be increased 
from investment in one residential 
house to two residential houses 
 
 
Section 80-IBA of the Income Tax 
Act is being extended for one more 
year 
 
 
 
 
 

 Direct Tax proposals 
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The Govt has proposed to extend the period of exemption from levy of tax on 
notional rent, on unsold inventories, from one year to two years, from the end 
of the year in which the project is completed. 
 
 
The Govt has proposed exemption of levy of income tax on notional rent on a 
second self-occupied house considering the difficulty of the middle class having 
to maintain families at two locations on account of their job, children’s 
education, care of parents etc. 
 
 
TDS threshold on interest earned on bank/post office deposits is being 
raised from INR10,000 to INR40,000. This will benefit small depositors and 
nonworking spouses. 
 
 
TDS threshold for deduction of tax on rent is proposed to be increased from 
INR1,80,000 to INR2,40,000 for providing relief to 
small taxpayers. 

No Income tax on notional rent on 
unsold inventory 
 
 
 
No Income tax on notional rent on 
second self-occupied house 
 
 
 
 
No TDS  on interest earned on bank/
post office deposits upto INR40,000. 
 
 
 
No TDS on rent paid upto 
INR240,000 

 Direct Tax proposals 
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 Sectoral Impact Analysis   

Agriculture and Agrochemicals 

Proposals Impact 

New Scheme—PM Kisaan Samman Nidhi to extend direct income 
support of INR6,000 per year to farmer families, having cultivable 
land upto 2 hectares.  The annual outlay of INR75,000 Cr. for the FY 
2019-20 and INR20,000 Cr. in the Revised Estimates of FY 2018-19. 
This programme would be made effective from 1st December 2018 
and the first installment for the period upto 31st March 2019 
would be paid during this year itself. 

Around 12 crore farmer families are expected to 
benefit from the scheme. This will support farmers 
in procuring basic farm inputs like seeds and 
fertilizer.  
To benefit seed and fertiliser companies like Kaveri 
Seeds, Nath Bio Genes, JK Agri Genetics, Rallis, etc 

The Government has decided to create a Department of Fisheries. 
Announced 2% interest subvention to the farmers pursuing the 
activities of animal husbandry and fisheries, who avail loan through 
Kisan Credit Card. Further, in case of timely repayment of loan, 
they will also get an additional 3% interest subvention.  

To provide sustained and focused attention 
towards development of Fisheries. Positive for 
aquaculture companies like Avanti Feeds and 
Godrej Agrovet. etc 

2% interest subvention for farmers affected by natural calamities 
and prompt repayment incentive of 3% for the entire period of 
reschedulement of their loans.  

Farmers will be able to pay loans, more credit 
availability for procuring basic farm inputs. 

Proposals Impact 

To provide an assured income support to the small and marginal 
farmers, our Government is launching a historic programme 
namely “Pradhan Mantri Kisan Samman Nidhi (PM-KISAN)”. 
Under this programme, vulnerable landholding farmer families, 
having cultivable land up to 2 hectares, will be provided direct 
income support at the rate of INR6000 per year. The amount will 
be transferred directly into bank accounts of the farmer in three 
installments. About 12 crore farmers will benefit from it. The 
scheme will kick off from December 1 

This move is likely to boost the rural disposable 
income which is expected to be positive for  tractor 
and two wheeler sales. Positive for companies like 
M&M, Escorts, Hero MotoCorp, Bajaj Auto, TVS 
Motor Company Limited. 

2% interest subvention for farmers affected by natural calamities 
and prompt repayment incentive of 3% for the entire period of 
reschedulement of their lans. 

This will reduce the default rate and repayment 
incentive will lead to higher rural disposable income 
which is expected to boost the tractor and two 
wheeler sales. Positive for companies like M&M, 
Escorts, Hero MotoCorp, Bajaj Auto, TVS Motor 
Company Limited. 

Auto & Auto Ancillary  

Interim Budget 2019-20  
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 Sectoral Impact Analysis   

Aviation 

Proposals Impact 

Regional connectivity scheme of UDAN (Ude 
Desh ka Aam Nagrik) initiated by the 
Government has been a successful project. 
Phase II has also been launched successfully.  
 

Today, an ordinary citizen is also travelling by air. The number of 
operational airports has crossed 100 with the commissioning of the 
Pakyong airport in Sikkim. Domestic passenger traffic has doubled 
during the last five years leading to large number of jobs being 
created also.  
Now with the new Income Tax structure, higher disposable income 
would lead to higher growth in domestic passenger and the demand 
would outpace supply leading to rise in air fares. Players with 
increased capacity likely to be benefitted like Indigo and SpiceJet.  
 

BFSI 

Proposals Impact 

Pradhan Mantri Kisan Samman Nidhi (PM—KISAN) - New scheme 
announced which involves direct income transfer of INR6000 Cr to 
farmers having cultivable land upto 2 hectares. The amount of 
INR6000 Cr will be transferred in 3 tranches of INR2000 each. The 
scheme has been made effective from 01.12.2018 

This scheme would be positive for banks & NBFCs 
as the delay in receiving the amount due to loan 
waiver can be reduced substantially and it would 
involve more money into the system which is facing 
liquidity crisis. NBFCs like M&M Finance, Muthoot 
Capital & L&T Finance will benefit from this move. 

Farmers involved in animal husbandry & fisheries, who have 
availed loan via Kisan Credit Card will be getting interest 
subvention of 2%. Additional 3% interest subvention will also be 
available in case of timely repayment. 

It will be promoting a culture of credit discipline in 
the economy. Positive for banks & NBFCs having 
rural presence. 

Pradhan Mantri Shram-Yogi Maandhan -  10 crores labourers & 
unorganized workers would be getting pension benefit in this newly 
launched scheme. 

This scheme will be bringing in money from the 
unorganized sector into the banking channels and it 
will lead to credit growth in the economy. Banks 
will be the major beneficiary in this scheme. 

Proposals Impact 

By March, 2019, all willing families will get electricity 
connection. provided 143 crore LED bulbs with the participation 
of private sector.   

Positive for Havells India, Bajaj Electricals 

Individual taxpayers having taxable annual income up to INR5 

lakhs will get full tax rebate and therefore will not be required to 

pay any income tax.  

Positive for Havells India, Bajaj Electricals, Whirlpool 
of India 

Consumer Durables 

Interim Budget 2019-20  
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Construction, Real Estate & Cement 

Proposals Impact 

Deduction in interest on housing loan for self occupied house/
property raised from INR1.5 lakh to INR2 lakh 

Encouraging to borrow more as Housing loans. 
Positive for all Housing Finance companies, Real 
Estate players, Cement companies. 

Income Tax on Notional Rent being exempted for the second 
self-occupied house 

Encouraging people to buy more than 1 house and 
use for self-occupancy. Positive for all Housing 
Finance companies, Real Estate players, Cement 
companies. 

Rollover of Capital gains will be increased from investment in 1 
residential house to 2 residential houses for a tax payer having 
capital gains up to maximum of INR2 Cr 

Would positively impact housing sales. Positive for 
all Housing Finance companies, Real Estate players, 
Cement companies. 

For Housing Projects approved till 31st March 2020, the 
Government proposes to exempt Income Tax on Notional Rent 
on unsold inventories 

Big Relief to Real Estate builders as unsold inventory 
has piled up. Positive for all Real Estate players. 

Increase Hydrocarbon production to reduce dependence on 
import of crude oil & natural gas 

Increased focus on hydrocarbon production would 
benefit EPC players and material suppliers like 
Larsen & Toubro, Engineers India, Jindal Saw 

 Sectoral Impact Analysis   

FMCG 

Proposals Impact 

With an aim to double the income of farmers, MSP has been 
fixed the of all 22 crops at minimum 50% more than the cost.  

Positive for HUL, ITC, Dabur 

Individual taxpayers having taxable annual income up to INR5 
lakhs will get full tax rebate and therefore will not be required 
to pay any income tax.  

Positive for all FMCG companies especially HUL, ITC, 
Dabur, Colgate-Palmolive 

Under Pradhan mantra Awas Yojna. Nearly 60 lakh houses were 
approved under housing scheme. Even as construction had 
begun for 37 lakh houses, nearly 18 lakh houses were yet to be 
completed. 

Positive for Everest Industries, Cera Sanitaryware, 
Berger paint, Asian Paint, Nilkamal 

Interim Budget 2019-20  
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Proposals Impact 

Higher disposable income would lead to increase 
in travel and tourism thereby we expect to see 
higher occupancies in the sector leading to 
higher Average Room Rates. 

This is extremely positive for the hospitality players primarily in the 
budget and upper midscale segment like Indian Hotels Company Ltd, 
Royal Orchid Hotels Ltd, Lemon tree Hotels Ltd, etc.  
 

Hospitality 

 Sectoral Impact Analysis   

Information Technology 

Proposal Impact 

 A National Programme on 'Artificial Intelligence' has been 
envisaged by the Government. This would be catalysed by the 
establishment of the National Centre on Artificial Intelligence as a 
hub along with Centres of Excellence. Nine priority areas have been 
identified. A National Artificial Intelligence portal will also be 
developed soon.  

A positive step towards strengthening digital 
penetration in rural India and will  significantly 
increase the adoption of digital platforms across 
the masses.  

Logistics 

Proposals Impact 

India is the fastest highway developer in the 
world with 27 kms of highways built each day. 
Projects stuck for decades like the Eastern 
Peripheral Highway around Delhi or the Bogibeel 
rail-cumroad bridge in Assam and Arunachal 
Pradesh have been completed. The flagship 
programme of Sagarmala along the coastal areas 
of the country will develop ports for faster 
handling of import and export cargo. 
 
For the first time, container freight movement 
has started on inland waterways from Kolkata to 
Varanasi. The Government will introduce 
container cargo movement to the North East as 
well, by improving the navigation capacity of the 
Brahmaputra river. 

This steps will eventually strengthen the infrastructure of the country 
leading to smoother transportation. These are positive for logistics 
companies such as Container corporation of India Ltd, TCI Express 
Ltd, Allcargo Logistics Ltd, Mahindra Logistics, etc . 
 

Interim Budget 2019-20  
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Interim Budget 2019-20  

Media 

Proposals Impact 

Single window clearance for ease of shooting films, now 
available only to foreigners, will also be made available to Indian 
filmmakers.  

This will promote the entertainment industry and will 
help in speedy clearance.  
Positive for Balaji Telefilms, Mukta Arts & PVR 

Introduction of anti-camcording provisions in the Cinematograph 
Act to control the menace of piracy . 

 

Proposal Impact 

Announced to set up one lakh digital villages in next 5 years 

It will require creating digital infrastructure in the 
villages. 
Positive for companies like Sterlite Technologies, 
Reliance Jio of RIL, Vindhya Telelinks. 

Telecom  

 Sectoral Impact Analysis   
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